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.I.gCQUSI'l'i{)N AND OINSTALLATION OF SPilLLL ADLITIONAL PPLANT
; EQUIPMENT AND FACILITIES REQUIRYED TO ZXPECITE

LE THE NATIONAL DEFENSE PROGRAM

.%”‘T}iii CotL e Lentesesdar o i eih e s of Septezber 04 by thee Uniited States of Merica,
inafter eulled (he iop wenhorenies e ced B the contraeting ofoer pxers 12 thi= contraet,
od the Fedpr! shirkao atd i el Comgrn zed mnd exisling
nder the lpws ol ¢! e ob New Jdersev, and doine Ly e State of New
ey, bereinafter calivd Gie contr tar, Wi oas e T

ROl B

~ai desdry, an

Waeras, Purcasnt te (e provisio < of exi-line Jaws the Se retairy of the Navy las
li(‘-r! {o the cortmetor *he [olf Vo ceniracts Joe the constrastion of the pavel vossels
tfied hereunder i i< shinbuilei = plase Joented o Keuriy, New Jersey

Contract NOd 1430 for the Corstraction of Destroyers Noso DD wnd 450

Contract NOJ-1452 fur the Cenairueton of Prostrovers Nos, DIMAL und 482,

Contract NOd-1433 for the Construction of Destroyers Nos. DD445 10 448, inclusive,
- and DD465 and 468,

Contract NOd-1497 for the Construction of Light Cruisers Nos. CL84 to 88, inclusive.
Contract NOd-1500 for the Coustruetion of Destroyers Nos. DD483 to 400, iuclusive,
Contract NQOd-15¢3 for thie Construeton of Destroyers Nos. D498 tq 502, ipclusive,
Contract NOd-1514 for the Constraction of Destroyers Nos. DD3503 and 504,

> ‘Contract NOd-1505 for the Constructian of Destroyers Nos. DD&05 and 506.¢

ANp WaEerEas, Section > (b) of the Act of June 28, 1940 (I'ublic, No. 671, 76th Cong., 3d

), entitled “*An Act to Expedite Natioral Defense, and For Other Purposes,” provides that

never the Sceretury of the Navy finds 2t tapossible to make contracts or obtain facilities to

tuate the urposes of this Act in the procurement or construction of items authorized in .
ection with Natioual Defense hie is authorized to provide, out of appropriations available .
she Departuicat for such purposes, the necessary buildings, facilities, utilities, and appur-

thereto on Government-owned land or elsewhere, nmfm operate them, cither by means

overnment personnel, or otherwise; and ;

- Warreas, The public axigeney, in the national emorgency declared by the President on

her 8, 1930, to exist, makes it necessery, in the judgment of the_Sc_cnam.T of the _Na& P
ditional buildings, facilities, utilities, and appurtenances be provided a4 the plant of

; an 2 e

] ?} Purstiant to-the nfatesaid provisions of thie Act of June 28, 1940 (Public, No, 671,
8 Teqitired

5 8 sesd), the Seeretary of the Nayy finds it impossible to oblain facilitles requ
Expedite the donstruction of the aforesaid naval vessels, except in the'manner contemplatad
“$thEuth and as hereinaftor provided; aml .« L A ATEE S B ey

R8s, The funds are-available for the pyrp oses Qfﬂﬁb contract in ﬂzeﬁ;nt,ﬁg pple-
ioal Defepse Appropriatiod, Act, 1941, {*E‘Ef“ Jume 26, 1940 (Public; No. 667,
ninl NAt

nial ﬁﬂ; k

, Bd #6ss,), aid the Second Supplem ; Defense Appropridtion Aet, 1941,
oL Sehlenber, 1940 ol NOLFST, Toh Cong, A sy T o AL
Now, THEREFORE, The Partres Herero Do MutvaLty Aarer as Forwows: - <o

£ 1. Thd contractor ghall, subject to'the terms and conditians of ‘this contract, Seopeotecatact
mptly erect, furnish and/or install the buildings, utilities, facilities, end appurtenances thereto,
i egin Esuibit I atiached to and forming a part of thJs contrict and ereinsfter sbmetimes

ively referred to as the Facilities. : : el g L _
ART. 2. The contractor shall as soon mctimhlc after the dute hereof prepare and submit Apgromsl o phecs - -

xpproval by the Department, represen ort!ﬁsgu:poseh)‘theﬁupervwofs'hipb_zﬂdh_:g ol spegionijone, . .
ph‘:t ofv thebcong:cwr, demﬂed plans and specificatlons covering each item identified in - v
thibit I hercof and conforming to the limitations imposed by the maximum total estimated

ot and other data contained in said Exhibit I. After obtaining approval, the contractor shall e
jr proceed to acquire and assemble the necessary matensls and equipment required to ;
et, furnish, and/or install each item identified in said Exhibit I in accordance with
approved plans and specifications, and shall diligently prosecute to completion the work
sonstruction, erection, and’or installation of such itemn.t Whempmcmblz_m&m :
obtain from respansible firms or individuals, competent to furnish the materials °r.§§f" :
¢ or 1o undertake the work involved or any part thereof, competitive bids for all materials,
i or services required, snd shall awerd orders therefor to the lowest satisfact
Protided, That, ss n condition precedent o the award of any order hereunder, it:
e 2 pm"val of the Suporvisor of Shipbuildingy And pmdadfwtﬁzr, That the sum of
%-00sts incurred by it In the performance of this contract ehall in no event exceed the sum
o -maximum-total estimated costs shown in Exhibit I horeof unless such total estimated
b increused in eecordance with Asticle 4 hereof. . g
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Changes.

Paymasts

— to-the Pepartment if avoidable by ¢

- custeby b=

COTIS LU LARRRL b AAn s e Ty e et
manship determined to be defective and re

jue and ressonable dilizence of the contractor,

Art. 4. The Department, re resented for this ¢ f
“or, in the case of ohmnges nat Inm[\ o % change i f.[:a' seupe oF gt indrease in the tatal
. ; hatint

sl Slinh

order approve ¢ Aanges ui, oF Siditions to, the trems identitied in Kxhibit I hereof.
changes are made 1 ]
shown thereon shall be decreased or increased
mated: Procided, howerer, That no changes shal
a reduction in the estimated cost of suech idem
ments incarred by the contractor or any subcontrac

receipt of the change order. ) i
t to be paid by the Department shall be determined by the Ca

Board or a majority thereof shall be binding m
the Compensation Board shall, subject to thy

Anrt. 5. (@) The true cost
pensation Board, und the decision of such

urpose by the Chief of the Buresg d&F ¥
Jingas los duiy wauienzed representative, mny%{:&-:_ il

Sxhibit 1 shall be modified accordingly, and the sum of the estimated ety
so as to reflect the costs of such changes seg, -
] be made in any item of Exhibit I which imy:
helow the actual costs and authorized coma.
tor with respect to such item prior ofly

uira correction of Tepintttitils LVCIROl 8L 0 expay 8 Lot She

parties hereto. In determining such true cost oAl \
provisions of this Article, employ the account methods for determining costs as set forthy !
epartment and approved by the Secretaryd .

the Regulations promulgated by the Treasury
the Navy August 6, 1940 (T. D. 5000).

(6) "The true cast of the Facilities provided for hersunder to be peid by the Departmetisl

not include any profit to the contractor.

(¢) The contractor shall, to the extent of its ability, take all trade discounts, rebataos, slev.

ances, credits, salvage values,

commissions and bonifications available to the contracter, tdi

unsble to take advantage of sny such benefits it shall promptly notify the De ent inw

to that effect and the reason therefor. In determining the net cost of articles and ms

every kind required for the purpose of this contract, there shall be deducted from the gros e
theraof all mwch trade discounts, rebates, allowances, credits, salvage values, commissioes &l
honifications which have accrued to the benefit of the contractor or would have s accrued a?
for the fault or neglect of the contractor. Such beaefits lost through no fault or neglect aa

part of the contractor shall not be deducted from gross costs.

(d) The true cost of performance of this contract shall in no event exceed the sum of 4
total estimated coats of all items identified in Exhibit 1 hereof, unless such total estimated cost

are rovised in accordance with Article 4 hereof.
ART. 6. (a) The contractor shall maintsin accurate accounts and records :ﬁ
the performance of this contract, and such accounts and records shall be open, at

pertaini b
sk

Department and its representatives. Statements and returns relative to expendi hal
i the contraetets

made as and when directed by the Department. All information obtained from
ac:ounts and records will be treated as confidential.
() The Facilities shall be positively and adsquately identified.

AR?. 7. (a) The contractor shall be paid without profit, as full compensation undet @ |

contract, the true cost of Perfonnanoe thereof, said true cost being determined in the mus

provided in Article 5 hercof

(b) The Department will make semi-monthly payments, as earned, for the Fu'liﬁl}lh

constructed and furnished in accordance with this contract, within 15 days after

certified bills to cover costs, as determined by the Compensation Board, incurred by 'hi Y

tractor during the preceding month: Prormded, That ta be made more
expenditures Ey the contractor justify such action, i .

(c) As partial payments are made under this contract, the items on which peymesss

heen mede shall thereupon become th Toi 3
provision shall not be cgﬁstrued a:rel;e:go proparty of the United States of TaWus

[ &

L
bet 8
the contractor from the responsibility for the &

and preservation of this property as provided for in Article 8 of this contract, or 8s 8 WaIvet

right of the Department to require the fulfillment of all of the terms of this contrect.

in Exhibit [ hereof, final payment of the balance due to the contractor hereunc

With its application for such balance due, the contractor shall submit a release in such fﬂm_w
8¢
ties 8¢

. I
alon®

coutaining such provisions as shall be approved by the Department.  The title to all the

provided for llf‘r.t‘u‘nllt‘l' shall be in the United States of America. The contracter sha
the Government's interest as may be required by the Secretary of the Navy in the Facili
shall take all necessary steps to give ta third partivs notice of such interest.  No claim

|.l11'd by the contractor under this =2 later than three months after the final determin
cost by the Compensation Bourd. ‘
fe) When payment is to be made hereunder, the Seerctarv of the Navy, 53
precedent to making such paymeats, may, in his discrotion, require thrat aifiode
to him be furnished by the contractor showine what if -m"' -I'v]r :':r 1‘"
aeratnst suclo Facilities or the materialz or :‘41;"i‘1»[m it e s i l
Tave heon ar canc b aequired o o o A NI
already hncornorated as o naet of the | :
cavennded,
ot o all e

e 15

rane

(4} Upan complation of the erection, furnishin d/or i i i ideotibed
, shing, and/or installation of the items ;
fec shall be poé

ol




